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611 West Park Street, Urbana, IL 61801-2595

Via Federal Express Collin Anderson
(217) 902-5521
Collin.Anderson@Carle.com

Ms. Courtney Avery : - RE c E‘v ED
IHinois Health Facilities and Services Review Board

525 West Jefferson Street AUG 9 8 2018
Springfield, Illinois 62761 :
EALTH FACILITIES &

Re: Champaign SurgiCenter (Proj. No. 16-045) SERVICES REVIEWB
Dear Ms. Avery:

Pursuant to Section 1130.750 of the Illinois Health Facilities and Services Review Board (the
“State Board”) rules, I am writing on behalf of Champaign SurgiCenter, LLC, The Carle
Foundation and Carle Health Care Incorporated (the “Permit Holders”) to request an alteration of
Project Permit No. 16-045 to increase the size and the cost of the project.

As you are aware, on January 24, 2017, the State Board approved the Permit Holders’
application to establish a replacement ASTC in Champaign, Illinois. The Permit Holders also
separately obtained a corresponding certificate of exemption to discontinue their existing ASTC
in Champaign, Illinois.

Since receiving the CON permit, the Permit Holders have engaged in further planning to
evaluate space needs and make the Project more operationally efficient. Through these efforts,
the Permit Holders determined that project alterations are necessary. Additional square footage
and project costs will allow for larger operating rooms and ceiling mounted equipment. Ceiling
mounted equipment is consistent with contemporary equipment standards and allows for better
re-arrangement of equipment and accommodating operating staff moving around in the OR
during procedures. Furthermore, the Permit Holders chose to make the vast majority of the
prep/recovery bays more segregated to ensure patient privacy and to improve communication,
patient satisfaction and quality. These alterations will result in a 2,242 gross square foot increase
in the size of the project, a $2,175,526 increase in project costs and a $1,455,300 increase in
bond issues (project related).

For your review, I have attached the following:
¢ Revised Project Costs and Sources of Funds table;
» Revised itemized table of Project Costs and Sources of Funds (Attachment- 7);
e Revised Cost Space Requirements table (Attachment- 9);
e Evidence of current A bond rating of the Permit Holders (Attachment- 36);
e Revised Reasonableness of Project and Related Costs table (Attachment- 39C)



I have also enclosed a check for $1,000 made payable to the Illinois Department of Public Health
for the Post-Permit Alteration Processing Fee.

We believe this request complies with the State Board’s standards and request, if a State Board
Chair has been appointed, that the State Board Chair approve the alteration of Project Permit No.
16-045 as a desk review.,

If you have any questions or need any additional information regarding this alteration request,
please feel free to contact me.

Sincerely,

Business Development & Regulatory Coordinator
Carle Foundation Hospital

Attachments

Cc: Kara Friedman



ILLINOIS HEALTH FACILITIES AND SERVICES REVIEW BOARD

Project Costs and Sources of Funds

APPLICATION FOR PERMIT- July 2013 Edition

Complete the following table listing all costs (refer to Part 1120.110) associated with the project. When a

project or any compeonent of a project is to be accomplished by lease, donation, gift, or other means, the
fair market or dollar value (refer to Part 1130.140) of the component must be included in the estimated
project cost. If the project contains non-reviewable components that are not related to the provision of
health care, complete the second column of the table below. Note, the use and sources of funds must

equal.

Project Costs and Sources of Funds

USE OF FUNDS CLINICAL NONCLINICAL TOTAL

Preplanning Costs $214,000 $295,556 $509,556
Site Survey and Soil Investigation $58,850 $160,500 $219,350
Site Preparation $428,000 $2,300,500 $2,728,500
Off Site Work $0 $1,324,253 $1,324,253
New Construction Contracts $9,790,500 $7,431,150 $17,221,650
Modernization Contracts 30 $0 $0
Contingencies $882,750 $519,107 $1,401,857
Architectural/Engineering Fees $761,050 $663,400 $1,424,450
Consulting and Other Fees $171,200 $171,200 $342,400
Movable or Other Equipment (not in construction contracts) $3,798,500 $2,033,000 $5,831,500
Bond Issuance Expense (project related) $288,431 $272,453 $560,883
Net Interest Expense During Construction {project related) $302,940 $286,159 $589,099
Fair Market Value of Leased Space or Equipment $0 $0 $0
Other Costs To Be Capitalized $267,027 $833,942 $1,100,969
Acquisition of Building or Other Property (excluding land) 30 $0 $0
TOTAL USES OF FUNDS $16,963,248 $16,291,221 $33,254,469

SOURCE OF FUNDS CLINICAL NONCLINICAL TOTAL
Cash and Securities $5,426,272 $5,284,428 $10,710,700
Pledges $0 $0 $0
Gifts and Bequests 50 $0 $0
Bond Issues (project reflated) $11,269,94¢9 $10.975,351 $22,245,300
Mortgages $0 $0 $0
Leases (fair market value) 30 30 $0
Governmenta! Appropriations $0 %0 $0
Grants $0 $0 $0
Other Funds and Sources (NBV of Existing Equipment) $267,027 $31,442 $298,469
TOTAL SOURCES OF FUNDS $16,963,248 $16,291,221 $33,254,469

NOTE: ITEMIZATION OF EACH LINE ITEM MUST BE PROVIDED AT ATTACHMENT-7, IN NUMERIC SEQUENTIAL ORDER AFTER

THE LAST PAGE OF THE APPLICATION FORM.




Project Costs

USE OF FUNDS CLINICAL NONCLINICAL TOTAL
Preplanning Costs
Preliminary Design $149,800 $172,506 $322,306
Precon Budgets 564,200 $123,050 5$187,250
Total $214,000 $295,556 $509,556
Site Survey and Soil Investigation $58,850 $160,500 $219,350
Site Preparation $428,000 $2,300,500 42,728,500
Off Site Work S0 $1,324,253 $1,324,253
New Construction Contracts $9,790,500 57,431,150 $17,221,650
Modernization Contracts $0 50 s0
Contingencies $882,750 $519,107 $1,401,857
Architectural Fees
Architecture Enginesring $354,450 $321,000 $675,450
Mechanical Engineering 5278,200 $214,000 $492,200
Structural Engineering $85,600 $85,600 $171,200
Code Review 542,800 542,800 585,600
Total $761,050 $663,400 $1,424,450
Consulting and Other Fees
IDPH Permits $21,400 521,400 542,800
City Permits 585,600 $85,600 $171,200
Special Inspections $21,400 $21,400 542,800
Commissioning 521,400 421,400 $42,800
CON Fees/Expenses $10,700 $10,700 521,400
Consultants $10,700 $10,700 $21,400
Totalj - $171,200 $171,200 $342,400

Attachment- 7



Project Costs

USE OF FUNDS

CLINICAL NONCLINICAL TOTAL

Movable or Other Equipment {not in construction contracts)
Equipment General $3,745,000 51,444,500 $5,189,500
Furniture 50 §267,500 $§267,500
Security Access/Cameras $21,400 $85,600 $107,000
IT/Telecom $21,400 $214,000 $235,400
Signs/Wayfinding 510,700 521,400 $32,100

Total $3,798,500 $2,033,000 $5,831,500
Bond Issuance Expense (project related) $288,431 $272,453 $560,883
Net Interest Expense During Construction (project related) $302,940 $286,159 '$589,099
Fair Market Value of Leased Space or Equipment S0 $0 s0
Other Costs To Be Capitalized
Surface Parking Lots, Temporary Roads, Lighting 50 $802,500 $802,500
Net Book Value of Assets to be Transferred from Existing ASC $267,027 531,442 $298,469

Total 267,027 $833,942 $1,100,969
Acquisition of Building or Other Property (excluding land) 1] S0 $0
TOTAL USES bF FUNDS $16,963,248 $16,291,221 $33,254,469

Attachment-7



Cost Space Requirements

The Applicants seek to relocate and expand their Existing ASTC.

Gross Square Feet Amount of Proposed Total Gross Square Feet That Is:
ept. / Area (list below) Cost Existing | Proposed | NewConst. | Modemnized | Asis  [vacated Space
Reviewable '

ASTC $16,963.248 o 27,687 27,687 o 0 0

Total Clinical $16,963,248 0 27,687 27,687 0 0 0

Non-Reviewable :

Mechanical & Other Bullding Systems,

Administrative and other nan-clinical | $16.291,221 ] 19,400 19,400 "] ) 0

Total Non-Clinical $16,291,221 0 19,400 19,400 0 [ 0
‘f

Attachment-9




3 130 East Randolph Street
S&P Globat Suite 2900
j Chicago, IL 60601
‘ tel 312-233-7000

R at i n gS reference no.:836491

July 24, 2017

The Carle Foundation

602 West University Avenue

Urbana, IL 61801

Attention: Mr. Scott L. Hendrie, Chartered Financial Analyst, Vice President of Finance-Treasury

Re: lllinois Finance Authority, lllinois, Revenue Bonds

Dear Mr. Hendrie:

S&P Global Ratings hereby affirms its rating of "A+" for the underlying rating (SPUR) on the
above-listed obligations and changed the outlook to positive from stable. A copy of the rationale
supporting the rating and outlook is enclosed.

This letter constitutes S&P Global Ratings’ permission for you to disseminate the above rating to
interested parties in accordance with applicable laws and regulations. However, permission for
such dissemination (other than to professional advisors bound by appropriate confidentiality
arrangements) will become effective only after we have released the rating on
standardandpoors.com. Any dissemination on any Website by you or your agents shall include the
full analysis for the rating, including any updates, where applicable.

To maintain the rating, S&P Global Ratings must receive all relevant financial and other
information, including notice of material changes to financial and other information provided to us
and in relevant documents, as soon as such information is available. Relevant financial and other
information includes, but is not limited to, information about direct bank loans and debt and debt-
like instruments issued to, or entered into with, financial institutions, insurance companies and/or
other entities, whether or not disclosure of such information would be required under S.E.C. Rule
15¢2-12. You understand that S&P Global Ratings relies on you and your agents and advisors for
the accuracy, timeliness and completeness of the information submitted in connection with the
rating and the continued flow of material information as part of the surveillance process. Please
send all information via electronic delivery to pubfin_statelocalgovi@spglobal.com. If SEC rule
17g-5 is applicable, you may post such information on the appropriate website. For any
information not available in electronic format or posted on the applicable website,

Please send hard copies to:
S&P Global Ratings
Public Finance Department
55 Water Street
New York, NY 10041-0003

PF Ratings U.S3. (4/28/16)
Attachment- 36



Page |2

The rating is subject to the Terms and Conditions, if any, attached to the Engagement Letter
applicable to the rating. In the absence of such Engagement Letter and Terms and Conditions, the
rating is subject to the attached Terms and Conditions. The applicable Terms and Conditions are
incorporated herein by reference.

S&P Global Ratings is pleased to have the opportunity to provide its rating opinion. For more
information please visit our website at www.standardandpoors.com. If you have any questions,
please contact us. Thank you for choosing S&P Global Ratings.

Sincerely yours,

S&P Global Ratings _
a division of Standard & Poor’s Financ‘ial Services LL.C

au
enclosure

PF Ratings U.S. (4/28/16) Attachment-36



S&P Global
Ratings

S&P Global Ratings
Terms and Conditions Applicable To Public Finance Credit Ratings

General. The credit ratings and other views of S&P Global Ratings are statements of opinion and not statements of fact.
Credit ratings and other views of S&P Global Ratings are not recommendations to purchase, hold, or sell any securities and
do not comment on market price, marketability, investor preference or suitability of any security. While S&P Global
Ratings bases its credit ratings and other views on information provided by issuers and their agents and advisors, and other
information from sources it believes to be reliable, S&P Global Ratings does not perform an audit, and undertakes no duty
of due diligence or independent verification, of any information it receives. Such information and S&P Global Ratings’
opinions should not be relied upon in making any investment decision. S&P Global Ratings does not act as a “fiduciary” or
an investment advisor. S&P Global Ratings neither recommends nor will recommend how an issuer can or should achieve
a particular credit rating outcome nor provides or will provide consulting, advisory, financial or structuring advice. Unless
otherwise indicated, the term “issuer” means both the issuer and the obligor if the obligor is not the issuer.

All Credit Rating Actions in S&P Global Ratings® Sole Discretion. S&P Global Ratings may assign, raise, lower, suspend,
place on CreditWatch, or withdraw a credit rating, and assign or revise an Outlook, at any time, in S&P Global Ratings’
sole discretion. 8&P Global Ratings may take any of the foregoing actions notwithstanding any request for a confidential or
private credit rating or a withdrawal of a credit rating, or termination of a credit rating engagement. S&P Global Ratings
will not convert a public credit rating to a confidential or private credit rating, or a private credit rating to a confidential
credit rating.

Publication. S&P Global Ratings reserves the right to use, publish, disseminate, or license others to use, publish or
disseminate a credit rating and any related analytical reports, including the rationale for the credit rating, unless the
issuer specifically requests in connection with the initial eredit rating that the credit rating be assigned and maintained
on a confidential or private basis. If, however, a confidential or private credit rating or the existence of a confidential or
private credit rating subsequently becomes public through disclosure other than by an act of S&P Global Ratings or its
affiliates, S&P Global Ratings reserves the right to treat the credit rating as a public credit rating, including, without
limitation, publishing the credit rating and any related analytical reports. Any analytical reports published by S&P
Global Ratings arc not issued by or on behalf of the issuer or at the issuer’s request. S&P Global Ratings reserves the
right to use, publish, disseminate or license others to use, publish or disseminate analytical reports with respect to public
credit ratings that-have been withdrawn, regardless of the reason for such withdrawal. S&P Global Ratings may publish
explanations of S&P Global Ratings’ credit ratings criteria from time to time and S&P Global Ratings may modify or
refine its credit ratings criteria at any time as S&P Global Ratings deems appropriate.

Reliance on information. S&P Global Ratings relies on issuers and their agents and advisors for the accuracy and
completeness of the information submitted in connection with credit ratings and the surveillance of credit ratings
including, without limitation, information on material changes to information previously provided by issuers, their
agents or advisors. Credit ratings, and the maintenance of credit ratings, may be affected by S&P Global Ratings’
opinion of the information received from issuers, their agents or advisors.

Confidential Information. S&P Global Ratings has established policies and procedures to maintain the confidentiality of
certain non-public information received from issuers, their agents or advisors. For these purposes, “Confidential
Information™ shall mean verbal or written information that the issuer or its agents or advisors have provided to S&P
Global Ratings and, in a specific and particularized manner, have marked or otherwise indicated in writing (either prior
to or promptly following such disclosure) that such information is “Confidential.”

PF Ratings U.5. (4/28/16) Attachment- 36



S&P Global Ratings Not an Expert, Underwriter or Seller under Sccurities Laws, S&P Global Ratings has not consented
to and will not consent to beirig named an *“expert” or any similar designation under any applicable securities laws or
other regulatory guidance, rules or recommendations, including without limitation, Section 7 of the U.S. Securities Act
of 1933. S&P Global Ratings has not performed and will not perform the role or tasks associated with an "underwriter”
or "seller" under the United States federal securities laws or other regulatory guidance, rules or recommendations in
connection with a credit rating engagement.

Disclaimer of Liability. S&P Global Ratings does not and cannot guarantee the accuracy, completeness, or timeliness of
the information relied on in connection with a credit rating or the results obtained from the use of such information. S&P
GLOBAL RATINGS GIVES NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO,
ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, S&P
Global Ratings, its affiliates or third party providers, or any of their officers, directors, sharcholders, employees or
agents shall not be liable to any person for any inaccuracies, errors, or omissions, in each case regardless of cause,
actions, damages (consequential, special, indirect, incidental, punitive, compensatory, exemplary or otherwise), claims,
liabilitics, costs, expenses, legal fees or losses (including, without limitation, lost income or lost profits and opportunity
costs) in any way arising out of or relating to a credit rating or the related analytic services even if advised of the
possibility of such damages or other amounts.

No Third Party Beneficiaries. Nothing in any credit rating engagement, or a credit rating when issued, is intended or
should be construed as creating any rights on behalf of any third parties, including, without limitation, any recipient of a
credit rating. No person is intended as a third party beneficiary of any credit rating engagement or of a credit rating when
issued.

PF Ratings U.5. (4/28/16) ) Attachment- 36



1120.140 Economic Feasibility
C. Reasonableness of Pro_ject and Related Costs

The Applicants seek to relocate and expand their Existing ASTC.

The table below shows the cost and gross square foot allocation for all clmlcal
departments impacted by the proposed project.

Cost and Gross Square Feet by Department of Service

A B C D E F G H X .
. Total Cost
Department (G+H)
(list below) Const $ Mod §
Cost / sf (Gross sf’ Gross sf (AxC) (B xE)
New Mod New Circ Mod Circ
ASTC $353.61 27.687 $9.790.500 $9.790.500
Clinical Contingency $31.88 27.687 $882,750 $882,750
Total Clinical $385.49 27,687 $10,673,250 $10,673,250

The values in column C reflect the total gross square footage

Circulation is 23.1% of the gross square footage.

The following is documentation regarding whether the estimated project costs are

reasonable and in compliance with the state standards, as defined in Section 1120.140 (C)

of the Administrative Code,

1. Preplanning costs are 1.48% of the sum of new construction, modernization,

contingency, and equipment costs, which is under the state standard of 1.8%.

Therefore this item is compliant with the state standard.

2. Site survey, soil investigation, or site preparation costs are 4.6% of construction
and contingency costs, which is under the state standard of 5.0%. Therefore this

item is compliant with the state standard.

3. Off-site work costs total $0. There is no state standard for off-site work.

4. New construction and contingency costs are $385.49 per gsf, compared with the
ASTC standard of $391.08/gsf. Therefore this item is compliant with the state

standard.

5. There are no modernization contracts associated with this prOJect There this item

is not applicable.

6. The new construction contingency is 9.0% of new construction contracts,

compared with the state standard of 10% for projects in the schematics stage.

Therefore this item is compliant with the state standard.

7. Architectural and Engineering Fees for new construction are 7.1% of the sum of
new construction contracts and the new construction contingency budget. This is

Page | of 2 _ . Attachment- 39C




1120.140 Economic Feasibility
C. Reasonableness of Project and Related Costs

within the state standard of a range of 5.76% - 8.66% for a new construction
budget under $15,000,000. Therefore this item is compliant with the state
standard.

8. Consulting and Other Fees-total $171,200. There is no state standard for
Consulting and Other Fees. '

9. Movable or Other Equipment (Not in Construction Contracts) costs total
$3,798,500 or $422,056 per room. This is under the state standard of $475,480.

10. Bond issuance expense totals $288,431. There is no applicable state standard for
bond issuance expense.

11. Net Interest Expense during Construction totals $302,940. There is no applicable
state standard for Net Interest Expense.

12, There is no Fair Market Value of Leased Space or Equipment associated with the
proposed project.

13. Other Costs to Be Capitalized are $267,027. "There is no state standard for Other
Costs to Be Capitalized.

14. There is no Acquisition of Building or Other Préperty cost associated with the
proposed project. Therefore this item is not applicable.

Page 2 of 2 Attachment- 39C



